EXECUTIVE COUNCIL OF IOWA AGENDA

State Capitol - Robert D. Ray Conference Room (G09) 10:00 a.m.

SEPTEMBER 29, 2014
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TAB # 1

. Outside CPA Firm - Page 1
TAB#2

. Towa Code §7D.10 - Page 1
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2.

Ouatside Counsel

A. The Department of Justice, Attorney General’s office requests retention of
outside counsel pursuant to fowa Code section 13.3(1) in Jeffrey Tomlinson v.
State of Jowa and Second Injury Fund of Jowa, a workers’ compensation case
filed by a state employee.

Firm: Patterson Law Firm, L.L.P.
Attorney: Ryan Clark

505 5™ Avenue

Suite 729

Des Moines, Iowa 50309
Rate: $120.00 per hour
TAB#1

QOutside CPA Firm

A. Request from Mary Mosiman, Auditor of State to employ the services of
outside CPA firms to perform the periodic examinations for the cities listed
below for the period ending June 30, 2014

Firm: Cities: Amount
Faller, Kincheloe Birmingham, Eddyville, Olds, Packwood, What Cheer $15,000
Faller, Kincheloe Barnum, Knierim, Lawton, Paton, Somers $15,600
Faller, Kincheloe Bristow, Dumont, Hardy, Keystone, Van Horne $19,000

Muxfeldt Associates Battle Creek, Buck Grove, Persia, Silver City, Tabor $15,600
Martin P. Brown, CPA  Donnellson, Farmington, Low Moor, Milton, Princeton $13,615

TAB#2

Towa Code §7D.10

Attorney General’s office request Payment for Expenses under Iowa Code §7D.10
in the amount of $6,125.00 for expert fees and costs in Missouri v. Harris
challenging the constitutionality of AB1437.

TAB#3

Payment of Cost Items

A. Nyemaster Goode P.C......ooiiiiiiiiiii e, $1,388.01
700 Walnut Street
Suite 1600
Des Moines, IA 50309
Collections of Accounts in Court

Jeffrey S. Thompson, Solicitor General, has reviewed these invoices and
recommends payment; some of the costs were from previous fiscal year so

the Economic Development Authority will need to submit $541.00 of the total
to the State Appeal Board for approval.
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Information Items

Executive Council of Iowa Financial Report June 30, 2013
Executive Council of Jowa August 22, 2014 Audit report
TAB#s4and S




TAB#HI1

?! E’QU’E‘!

iCiL,
THOMAS J, MILLER ZBH, r DURESS REPLY TO:
SEP2y py .  eEuanases
\ Mww‘«ﬁomsy@enam\ org

JEFFREY 8, THOM PSON 'Q'aﬂ?“;g ?;5{.%?‘2[;;““?

SOLICITOR GENERAL (JD&]}I Ee;zm‘imazd 0{ Juﬁhce Jofirey Thompson@iowe.gov

September 23, 2014
GeorgAnna Madsen

Executive Secretary
Executive Council
State Capitol
L-O-C-A-L

Re: Retention of Qutside Counsel
Dear GeorgAnna:

Our office requests appointment of outside counsel pursuant to Iowa Code section
13.3(1) in Jeffrey Tomlinson v. State of lowa and Second Injury Fund of Iowa, a workers’
compensation case filed by a state employee. Because the resolution of this claim may
turn on whether the State of lowa or the Second Injury Fund must pay workers’
compensation benefits, our office cannot represent both defendants.

In order to avoid a conflict of interest, the Special Litd gatlon Division has
contacted Ryan Clark of the Patterson Law Firm, L.L.P., 505 5" Avenue, Suite 729,
Des Moines, lowa 50309-2390, to represent the Second Injury Fund. Mr. Clark has
agreed to represent the Second Injury Fund at the rate of $120.00 per hour. Our office
wili represent the State of Iowa.

Accordingly, we request Executive Council approval to retain Mr. Clark to
represent the Second Injury Fund in this case.

Solicitgr General

cc: Julie Burger



OFFICE OF AUDITOR OF STATE
STATE OF IOWA

State Capito] Building
Des Moines, lowa 50319-0004
Telephone (515) 281-5834

Facsimile (515) 2426134

September 23, 2014

GeorgAnna Madsen, Secretary
Executive Council of lowa

State Capitol Building
LOCAL

Dear GeorgAnna:

TAB#2

Mary Mosiman, CPA
Auditor of State

I respectfully request permission of the Executive Council to employ the services of the
following CPA firms to perform the periodic examinations for the cities listed below for the

period ending June 30, 2014 as required in Chapter 11 of the Code of lowa.

Firm Name Cities Included in Agreement

Faller, Kincheloe

Faller, Kincheloe

Faller, Kincheloe Bristow, Dumont, Hardy, Keystone, Van Horne

Muxfeldt Associates Battle Creek, Buck Grove, Persia, Silver City, Tabor

Martinz P. Brown, CPA Donnellsen, Farmington, Low Moor, Milton, Princeton
Total

Birmingham, Eddyville, Clds, Packwood, What Cheer
Barnum, Knierim, Lawton, Paton, Somers

Cost

$ 15,000
15,000
19,000
15,600
13,615

$ 78,215

The total reimbursement for the periodic examinations shall not be for more than

$78,215. A copy of the proposed Agreements are attached.

Your assistance in this matter is greatly appreciated.
Sincerely,

Mary Mosiman
MM/ gp

Attachment
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~RECUTIVE counen
ADDIRESS REPLY TO:
1305 E. wainui Straet

Des Molnes, 14 50319
www fiowoAttomeyGenaral.ong

Tmonecowa. JWNSEP 21, py 1. 1

JEFFREY S, THOMPSON Telophona: 515/281-4419

SOQUCITOR SENERAL (:'Tjﬂﬁ]a Beparinmnf nf gjuﬁﬁte Jeﬁrei?Txr;oﬂgﬁié?ﬁz.gov

September 23, 2014

GeorgAnna Madsen
Executive Secretary
Executive Council
State Capitol
LOCAL

Re:  Payment of Claims for Fees by Outside Counsel

Dear GeorgAnna:

Our office is forwarding to the Executive Council approval for payment of expert fees
and costs from Professor James Kliebenstein in the amount of $6,125.00 in Missouri v. Harris, a
case filed in the U.S. District Court for the Eastern District of California, Fresno Division,
challenging the constitutionality of AB1437.

The amount of the claim appears to be reasonable. We have reviewed both the bill and
the Services Agreement and recommend payment. Pursuant to the terms of our agreement,
payment of fees and costs will be made from the General Fund.

Sincerely,

Solicitol General
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MeGladrey LLB

Independent Auditor's Report

To the Members of the Executive Council of lowa
Des Moines, lowa

Report on the Financial Statements

We have audited the accompanying financial statements of the governmenta! activities and the
General Fund of the Executive Council of lowa, as of and for the year ended June 30, 2013, and
the related notes to the financial statements, which collectively comprise the Executive Council
of lowa’s basic financial statements as listed in the table of contents.

Mianagement’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principies generally accepted in the United States of
America. This includes the design, implementation, and maintenance of internal control relevant

to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obiain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit invoives performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the Executive Council of lowa’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Executive Council of lowa’s internal control. Accordingly, we express no such opinion. An -
audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as
evaluating the overail presentation of the financial statements.

We believe the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinions.

1
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Opinicns

In our opinion, the financial statements referred to above present fairly, in all material respects,
the respective financial positicn of the governmentat activities and the General Fund of the
Executive Council of lowa, as of June 30, 2013, and the respective changes in financial position

for the year then ended in accordance with accounting principles generally accepted in the
United States of America.

Emphasis of a Matter

As described in Note 1, the financial statements of the Executive Council of lowa are intended
to present the financial position and changes in financial position of only that portion of the
General Fund-and governmental activities of the State of lowa that are attributable to the
transactions of the Executive Council of lowa. They do not purport to, and do not, present fairly
the financial position of the State of lowa as of June 30, 2013, and the changés in iis financial

position for the year then ended in conformity with accounting principles generally accepted in
the United States of America.

Other Matfers

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
Management's Discussion and Analysis on pages 4 and 5 be presented to supplement the
basic financial statements. Such information, although not a part of the basic financial
statements, Is required by the Governmental Accounting Standards Board which considers it to
be an essential part of financial reporting for placing the basic financial statements in an
appropriate operational, economic, or historical context. We have applied certain limited
procedures to the required supplementary information in accordance with auditing standards
generally accepted in the United States of America, which consisted of inquiries of management
about the methods of preparing the information and comparing the information for consistency
with management’s responses to our inquiries, the basic financial statements, and other
xnowledge we obtained during our audit of the basic financial statements. We do not express an
opinion or provide any assurance on the information because the limited procedures do not
provide us with sufficient evidence to express an opinion or provide any assurance.

Other Inforrmation

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the Executive Council of lowa’s basic financiai statements. The

~accompanying supplementary information is presented for purposes of additional analysis and

s not a required part of the financial statements. Such information is the responsibility of
management and was derived from and relates directly to the underlying accounting and other
records usad to prepare the basic financial statements. The information has been subjected to
the auditing procedures applied in the audit of the basic financial statements and certain
additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the basic financial statements or to the
basic financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. In our opinion, the

information is fairly stated in all material respects in relation to the basic financial statements as
a whole.
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Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
August 22, 2014 on our consideration of the Executive Council of lowa’s internal control over
financial reporting and on our {ests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is to describe the
scope of our testing of internal controf over financial reporting and compliance and the results of
that testing, and not to provide an epinion on internal control over financial reporting or on
compliance, That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the Executive Council of lowa's internal control
over financial reporting and compliance.

%&% £ L

Des Moines, lowa
August 22, 2014
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Executive Council of lowa

Management’'s Discussion and Analysis
Year Ended June 30, 2013

The Executive Council of fowa (the Council) provides this Management's Discussion and
Analysis of the Council’s annual financial statements. This narrative overview and analysis of
the financial activities of the Council is for the fiscal year ended June 30, 2013. We encourage

readers to consider this information in conjunction with the Council’s financial statements, which
follow this section.

Financial Highlights

The appropriation to the Council was $21,636,346 more for fiscal year 2013 than for fiscal year
2012. The increase is due to an increase in approved performance of duty allocations for
repairing, rebuilding or restoring state property due to fire, storm, theft or other unavoidable
causes under the provisions of Chapter 29C.20 of the Code of lowa.

Using this Annual Report

This discussion and analysis is intended to serve as an introduction to the Councif's basic
financial statements. The Council’s basic financial statements consist of a series of financiat
statements. The governmental fund’s Balance Sheet/Statement of Net Position and the
Statement of Governmental Fund Revenues, Expenditures and Changes in Fund Balance/
Statement of Activities combine two sets of financial statements to compare information from a
fund perspective with information about the activities of the Council as a whole with a longer-
term view of the Council’s finances. These basic financiai statements also include the Notes to
Financial Statements that explain some of the information in the financial statements and
provide more detail.

Reporting the Council

The governmental fund's Balance Sheet/Statement of Net Position and the Statement of
Revenues, Expenditures and Changes in Fund Balance/Statement of Activities report
information of the Council as a whole and its activities. These statements include the General
Fund reported on a modified accrual basis of accounting with adjustments to report all assets,
liabilities and activities using the accrual basis of accounting, which is similar to the accounting
used by most private-sector companies.

The Statement of Net Position presents all of the Council's assets and liabilities, with the
difference between the two reported as “net position.” Over time, increases or decreases in the

Council’s net position may serve as a useful indicator of whether the financial position of the
Council is improving or deteriorating.

The Statement of Activities presents information showing how the Council's net position
changed during the fiscal year. All changes in net position are reported as soon as the event or
change occurs, regardless of the timing of related cash flows. Thus, revenues and expenses are
reported in this statement for some items that will not resuit from cash flows until future vears.



Executive Council of iowa

Management’s Discussion and Analysis
Year Ended June 30, 2013

Financial Analysis of the Statement of Net Position and the Statement of Activities

The Council had a total net position of $4,977,605 at June 30, 2013. Total assets decreased
$7,239,495, primarily due fo a decrease in unexpended appropriations.

Council's Net Position

2013 2012 -
Assets:
Unexpended appropriations $ 4752180 $ 11,962,362
Due from other governments 225 425 254738
Total assets $ 4977605 $12.217,100
Total net position, restricted for disaster aid $ 4977605 $ 12,217,100
Council's Changes in Net Position
2013 2012
Total revenues ' $ 30,632,580 $ 8,096,234
Total expenses 37,872.075 11,178,060
Change in net position (7,239,495) (2,181,826)
Net position beginning of year 12,217,100 14,398,926
Net position end of year $ 4977605 $12217.100

Contacting the Council’s Financial Management

This financial report is designed to present users with a general overview of the Council’s
finances and to demonstrate the Council's accountability for funds received and expended. If
you have questions about the report or need additional financial information, please contact the
Office of the State Treasurer, State Capitol Building, Des Moines, lowa 50319.



Fxecutive Council of lowa

Governmental Fund Balance Sheet/Statement of Net Positicn

June 30, 2013

Assels:
Unexpended appropriations
Due from other governments
Total assets

Fund balance, restricted for disaster aid

Net position, restricted for disaster aid
Total net position

See Notes to Financiat Statemenis.

General
Fund
Balance Statement of
Sheet Adjustments Net Position
4,752,180 $ . 4,752,180
225,425 - 225425
4977605 % - 4977605
4977605 $ (4,977,605) -
4 977 605 4 977 605
$ - 4,977,605




Executive Gouncil of lowa

Statement of Governmental Fund Revenues, Expenditures and Changes in Fund Balance/ -

Statement of Activities
Year Ended June 30, 2013

General revenues, state appropriations

Expenditures/expenses;
Current:

Administration and regulation:
Professional and scientific
Performance of duty

Disaster aid loan repayments reverted

Other reversions

Total expenditures/expenses

Net change in fund balance/
Net position

Fund balance/Net position beginning of year
Fund balance/Net position end of year

See Notes to Financial Statements.

General Fund
Statement
of Revenues,
Expenditures

and Changes in Statement of
Fund Balance Adjustments Activities
$ 30,632580 % - $ 30,632,580
577,008 - 577,008
37,019,268 - 37,019,268
29,313 - 29,313
246 486 - 246 486
37,872,075 - 37,872,075
(7,239,495) - (7,239,495)
12,217,100 - 12,217,100
$ 4977605 % - $ 4977605
.



Executive Council of lowa

ANotes to Financial Statements

Note 1. Reporting Entity, Significant Accounting Policies and Measurement Focus and
Basis of Accounting

Reporting entity:

The Executive Council of lowa (the Council) was organized by the adoption of the Code of
lowa of 1860. The duties of the Council, detailed in Chapter 7D and various other chapters of
the Code of lowa, include: acting on State of lowa (the State) activities, as assigned to the
Council by the Code and notifying all interested persons of action taken thereon: determining
the value at which property may be taken by lowa corporations and the amount of stock which
may be issued on account thereof; approving articles of incarporation and bylaws of buiiding
and loan associations and planning liquidation of said associations; authorizing department
leases; authorizing and paying special assessments; authorizing and paying court costs and
special attorney fees; authorizing condemnation proceedings; approving bank depositories of
public funds; and canvassing votes cast for State and district officers. The Council consists of
five members: the Governor, Secretary of State, Auditor of State, Treasurer of State and
Secretary of Agriculture. The Council appoints a secretary to carry out the duties of the
Council. The Council is considered an integral part of the State’s reporting entity. The

accompanying financial statements present only that portion of the General Fund of the State
which is attributable to the transactions of the Council.

Significant accounting policies:

The accounting and reporting policies of the Councill included in the accompanying financial
statements conform to U.S. generally accepted accounting principies (GAAP) applicable to
state and local governments. The following represents the significant accounting and
reporting policies and practices used by the Council.

Office-wide and fund financial statements: The financial statements combine both an office-
wide perspective and a governmental fund perspective.

The General Fund comprises the Council’s governmental fund type. This fund is the general
operating fund of the Council and the difference betweeh assets and liabilities of the fund are’
referred {o as “fund balance.”

The office-wide financial statements, the Governmental Fund Balance Sheet/Statement of Net
Position and the Statement of Governmental Fund Revenues, Expenditures and Changes in
‘Fund Balance/Statement of Activities, report information on all the activities of the Council.

Governmental activities are those that normally are supported by taxes and intergovernmental
revenues.

The Council adopted GASB Statement No. 63, Financial Reporting of Deferred Outflows of
Resources, Deferred Inflows of Resources and Net Position, in the current year. The adoption
of this Statement changed the presentation of the basic financial statements to a staternent of
net position format.



Executive Council of lowa

Notes to Financial Statements

Note 1.  Reporting Entity, Significant Accounting Poficies and Measurement Focus and
Basis of Accounting {Continued)

The Statement of Activities demonstrates the degree to which the direct expenses of a given
function or segment are offset by program revenues. Direct expenses are those clearly
identifiabie with a specific function or segment. Program revenues include 1) charges to
customers or applicants who purchase, use or directly benefit from goods, services or
privileges provided by a given function or segment and 2) grants and contributions restricted
to meeting the operational or capital requirements of a particutar function or segment. The
Council does not have program revenues, Taxes and other items not included among
program revenues are reported instead as general revenues.

Measurement focus and basis of accounting:

The office-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting. Revenues are recorded when
earned and expenses are recorded when a liability is incurred, regardless of the timing of
related cash flows.

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized
as soon as they are both measurable and available. Revenues are considered availabie when
they are collectible within the current year or soon enough thereafter to pay liabilities of the
current year. For this purpose, the Council considers revenues to be available if they are
collected or appropriated within 60 days of the end of the fiscal year. Appropriations received
within 60 days after year-end for events that occurred prior to year-end are included in

revenues for the fiscal year. Expenditures generally are recorded when a liability is incurred,
as under accrual accounting.

Unexpended appropriations: Unexpended appropriations represent appropriations set-aside
for a specific purpose by State law. These unexpended appropriations are carried forward to

- future periods untit expended or the Council determines the appropriation is not needed, at
which time the remainder is reverted to the State. '

Budgetary control: Budgetary controf is exercised over the Council through the budgetary
process prescribed in Chapter 8 of the Code of lowa. Each department of the State prepares
estimates of expenditures and income for the fiscal year. These estimates are transmitied to
the Department of Management for its review before submitting a tentative budget o the
Governor. After holding public hearings, the Governor prepares and transmits the budget to
the State Legisiature. The State Legislature appropriates funds to the various departmenis
based on the budget as adjusted through the appropriation process. No obligation can be
incurred subsequent to June 30 for which an appropriation is made. On August 31, following
the close of each fiscal year, the Council determines which appropriations are not needed and
those unencumbered or unobligated balances of appropriations reveri to the State Treasury
and to the credit of the fund from which the appropriations were made. The final amounts
appropriated are not identified by budget categories and unexpended appropriations revert to
the Treasurer of State. Thus, the Statement of Revenues, Expendiiures and Changes in Fund
Balance in this report does not contain a comparison of budgeted o actual revenue and
expenditures.
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Executive Council of lowa

Notes {o Financizal Statements

Note 1. Reporting Entity, Significant Accounting Policies and Measurement Focus and
Basis of Accounting (Continued} .

Fund balance: in the governmental fund financial statements, fund balances are classified
and reported in categories which describe the extent to which certain resources may be
spent. Resources are categorized as spendable or non-spendable.

Spendable fund balances include resources that are in spendable form (e.g. cash) and are

available for spending. The spendable fund balance of the Council is further classified as
follows:

Restricted —~ Amounts restricted to specific purposes when constraints placed on the use
of the resources are either externally imposed by creditors, grantors or state or federal
laws or are imposed by law through constitutional provisions or enabling legislation.

The fund balance restricted at June 30, 2013 consists of $4,977,605 for disaster aid loans
and specific projects of the performance of duty account as appropriated,

Net position: Net position represents the difference between assets and liabilities. Net position
is reported as restricted when there are limitations imposed on its use through enabling
legislation or through external restrictions imposed by creditors, grantors or laws or
reguiations of other governments. Net position restricted through enabling legislation consists

of $4,977,605 for disaster aid loans and specific projects of the performance of duty account
as appropriated.

The Council first applies restricted resources when an expenditure/expense is incurred for
purposes for which both restricted and unrestricted fund balance/net position is available.

Note 2. Officials

The following is a summary of officials as of June 30, 2013

Name | : Title

Executive Council Members:

Honorable Terry E. Branstad Governor

Honorabie Matt Schultz Secretary of Siate

Honorable Mary Mosiman Auditor of State

Honorable Michael L. Fitzgeraid Treasurer of State

Honorable Wiilliam H. Northey Secretary of Agricuiture
Secratary:

GeorgAnna Madsen

10



Executive Council of lowa

MNotes to Financial Statements
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Note 3. Due from Other Governments

Due from other governments consists of outstanding disaster aid loans to certain governmenial
subdivisions (i.e., cities and counties in lowa). Amounts due from other governments in
connection with single disaster loans as of June 30, 2013 are as follows:

City of Volga § 23625
City of Dunkerton 15,000
City of Eldora 186,800

Total $ 225425

11
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Executive Council of lowa

Combining Schedule of Revenues, Expenditures and Changes
in Fund Balance/Statement of Activities
Year Ended June 20, 2013

Drainage Performance
Assessments Court Costs of Duty Totat
General revenues, state appropriations $ 87,379 % 500629 & 30,055,572 % 30,632,580
Expenditures/expenses:
Current;
Administration and regutation:
Professional and scientific 67,379 509,629 - 577,008
FPerformance of duty - - 37,019,288 37,019,268
Disaster aid loan repayments '
reveried : ) - - 29,313 22,313
Other reversions : - - 246,486 248,486
Total expenditures/
expenses ] 67,379 509,629 37,295,067 37,872,075
Net change in fund
balance/Net position - - {(7,239,498) (7,239,495)
Fund balance/Net pesition
beginning of year - - 12,217,100 12,217,100
Fund balance/Net position
end of year 3 - 3 - 3 4977605 § 4,977,605

12



Executive Council of lowa

Schedule of Changes in Due From Other Governments - Disaster Aid Loans to
Governmental Subdivisions - Performance of Duty Account
Year Ended June 30, 2013

Balance Balance
Date of Original July 1, L.oans Paymenis June 30,
Subdivision Loan Amount 2012 Disbursed Received 2013
City of Volga 7/07/00 $ 112500 $ 35438 & - $ 11813 § 23625
City of Dunkerton 11/22/00 93,347 22,500 - 7,600 15,000
City of Eldora 8/25/10 196,800 196,800 - 10,000 186,800
Total ) 3 402647 $ 254738 & - $ 29313 3 225425
13



Executive Council of iowa

Schedule of Results of Operations and Changes in Account Balances by Allocation -
Performance of Duty Account
Year Ended June 30, 2013

Account Account
Balance Balance
July 1, June 30,
2012 Revenues Expenditures  Reversions 2013
2008-2007: : ‘
HSEMD - 2007 Severe Winter Storms $ 57,595 % - $ - $ - $ 57,595
HSEMD - 2007 Severe Winter Storms 70,892 - - - 70,892
HSEMD - 2007 Severe Siorms/Tornadoes/
Flooding 925,230 - ' - - 925,230
2607-2008:
DHS - Cherokee Water Damage ‘ 72,801 - - - 72,801
HSEMD - 2007 Severe Storms and Flooding 543,569 - - - 543,569
HSEMD - 2007 Severe Winter Storms 396,788 - - " 396,788
HSEMD - 2008 Severe Storms/Tornadoes/
Fiooding 8,080,750 16,109,478 {(24,170,226) - -
2008-200%:
ICN - Flaod Damage Cedar Rapids Schools 51,964 - - (51,964) -
iCN - Flood Damage Linn County Federai
Courthouse T BTS - - (75,879) -
2009.-2010:
DAS - Eldora State Training Schiool Storm
Damage 58,221 - {33,220} - 25,001
DNR - Brushy Creek Hail Damage 4,140 - - - 4,140
DNR - Pine Lake State Park Hail and Storm
Damage 78,375 : - (60,313) {28,062} -
2010-2011;
[INR - Flooding Damage to Several lowa
State Parks 134,171 - (33,457) . 100,714
DPS - Hail Damage to Vehicles 3,978 - {900) {3,076} -
CPS - Hail Damage to Vehicles 16,518 - (4,847) {11,663} -
BPS - Hail Damage to Vehicles 6,318 - - {6,318} -
DPS - Hait Damage to Vehicles 3,085 - (3,000) (95} -
ICN - Equipment Damage Burlington 16,195 - - {16,195) B
ICN - Fiber Optic Cable Damage in Jasper County 22,086 - - - 22,086
HSEMD - 2002 Severe Storms - 214,255 (214,255) “ -
HSEMD - 2008 Severe Winter Storms - 129,813 (129,913) - -
HSEMD - 2010 Severe Winter Storms - 3,434,063 (3,434,063) - -
HSEMD - 2009 Severe Storms - 118,633 (118,633) - -
HSEMD - 2010 Severe Storms/Tornadoes/
Flooding - 2,089,008 (2,089,098) - -
HSEMD - 2011 Severe Storms/Tornadoes/
Flooding - 312,041 (312,041) - .
HSEMD - 2011 Missicuri River Flooding - 2,733,404 {2,733,404) - -
Subiotal forward 10,598,555 25,140 883 {33,327.370) {183,252} 2,218,818
{Continued)
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Executive Council of lowa

Schedule of Results of Operations and Changes in Account Balances by Allocation -
Performance of Duty Account {Continued)
Year Ended June 30, 2013

Account Account
Balance Balance
July 1, June 30,
2012 Revenues Expenditures  Reversions 2013
Subtotal forwarded 10,598,555 25,140,883 (33,327,370) (193,25%) 2,218,815
2011-2012:
[HS - Cherokee Mental Health Institute Storm

Damage 12,000 - {10,518) 1,482y -
DHS - Storm Damage to Gienwood Resource

Center 335,610 . (308,189)  (27,451) .
DNR - Damage to State Park Trails Office 5,385 . - - 5,385
[3NR - Fire Damage at State Parks Trails Office 498,233 - (81,470) - 406,763
DNR - Flooding Damage {o Brushy Creek State Park 40,000 - - - 40,000
DNR - Storm Damage at Lake of Three Fires

Siate Park 34,473 - (34,473 . -
DNR - Storm Damage at Viking Lake State Park 129,984 - {129,984} - -
DNR - Storm Damage at Wapsipinicon State Park : 15,561 “ - - 15,561
DNR - Union Grove State Park Storm Damage 44,950 22,950 {63,500} - -
DPS - Hail Damage to Vehicles and State Radio 123,646 - {81,100} - 47 548
DPS - Hail Damage to Vehicles 6,740 - {2,824) (3.3186) -
DPS - Hail Damage to Vehicles 4,515 - (2,074 (850) 1,791
ICN - Fiber Optic Cable Damage in Cerra

Gordo County 8,832 - (4,779) (2,053}

ICN - Fiber Optic Cable Damage in Delaware

County 10,370 598 (1G,568) - -
ICN - Fiber Optic Cable Damage in Hancock County 13,983 - (10,028) (3,955) -
ICN - Fiber Optic Cable damage in Jehnson County 10,499 - (8,831) (1,868} -
ICN - Fiber Optic Cable Damage at Littie :

Turkey River 10,219 - - - 10,218
ICM - Fiber Optic Cabie Damage in Lucas County 17,787 - - - 17,757
ICN - Fiber Optic Cable Damage in Shelby County 8,372 230 (8,602) - Co-
ICN - Fiber Optic Cable Damage Wapello County 11,418 - (3,977) (1,439) “
ISF - Fire Damage to State Fair Warehouse 29,262 27,760 (57,022) - L.
HSEMD - 2011 Severe Storms/Straight-Line

Winds/Flooding - 423,315 (423,315) - -
HSEMD - 2011 Severe Storms & Flooding - 279,351 (279,351} - -
Subtotal forward 11,862,362 25,895,087 {34,862,745) (235,8686) 2,758,838
{Continued)
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Executive Councit of lowa ;

Schedule of Results of Operations and Changes in Account Balances by Allocation -
Performance of Duty Account {Continued)

Year Ended June 30, 2013

Subtotal forwarded

2012-2013:

ICN - Fiber Optic Cable Damage in Jefferson
County

ICN ~ Fiber Optic Cable Damage in Marion Codnty

ISF - Fire Damage to Ticket Booth

DPS - Storm Damage to Vehicles and Terrace Hill

DPS - Hail Damage to Vehicles

DOC - Fire Damage at Anamaosa State Penitentiary

DNR - Heavy Rain Damage to Mines of Spain State
Recreation Area

DHS - Severe Storms

DHS - Severe Storms

DHS - Lightening Damage at Cherckee Mental
Health

DGCA - Damage to Equipment

DAS - Water Damage at lowa Building

HSEMD - 2013 Severe Winter Storms

HSEMD - 2013 Severe Storms/Winds/Flooding

HSEMD - 2013 Severe Storms/Tornadoes/

Fiooding

Disaster Aid Loans:
City of Dunkerton
City of Eldora
City of Voiga

Total

Account Account
Ralance Balance
July 1, June 30,
2012 Revenues Expenditures Reversions 2013
11,862,362 25,885,087 {34,862,745) {235,868) 2,758,838
- 11,257 (10,378) {879) -
- 8,440 {9,440} - .
- 10,935 - - 10,835
- 11,372 {5,828) (5,544) -
- 4,197 - (4,147) -
- 75,326 (17,798) - 57,528
- 48,975 - - 48,975
- 500,000 {500,000) - -
- 1,400,000 {1,400,000) - -
- 124 575 (124,575) - .
- 2,517 - - 2,517
- 2,751 - - 2,751
- 563,314 “ - 583,314
- 455,431 - - 455,431
940,395 (88,504) “ 851,891
22 500 - - (7,500 15,000
196,800 - - (10,000) 188,800
35,438 - . (11,813) 23,625
12,217,100 ¢ 30,085,572  § (37,019,2688) $ (275,799) $ 4,977,805
18
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Meclladrey LLP

McGladrey

August 22, 2014

To the Members of the Exacutive Council of lowa
Des Moines, iowa

We are pleased to present this report refated to our audit of the financial statements of the Executive
Counchl of lowa for the year ended June 30, 2013. This report summarizes cerfain matters required by
professional standards to be communicated to you in your oversight responsibility for the Executive
Council of lowa's financial reporting process.

This report is intended solely for the information and use of the Executive Council of lowa and
management and is not intended to be and should not be used by anyone other than these specified
parties. It will be our pleasure to respond o any guestions you have regarding this report. We appreciate
the opportunity to continue to be of service to the Executive Councii of lowa.

%&%@ Lo

Member of the RSM international network of independent accounttng, 1ax and consuitlag firms.
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Required Communications

Generally accepted auditing standards (AU-C 260, The Audifor's Communication With Those Charged
With Governance) require the auditor to promote effective two-way communication between the auditor
and those charged with governance. Consistent with this requirement, the following summarizes our
responsibilities regarding the financial statement audit as well as observations arising from our audit that
are significant and relevant to your responsibility to oversee the financial reporting process,

Area

Comments

Cur Responsibilities With
Regard to the Financial
Statement Audit

Overview of the Planned
Scope and Timing of the
Financial Statement Audit

Accounting Policies and
Practices

Audit Adjustments

Disagreements With
Management .

Consultations With Other
Accountants

Our responsibilities under auditing standards generaily accepted in
the United States of America and Govemnment Auditing Standards
issued by the Comptrolier General of the United States have been
described to you in our arrangament letter dated October 21, 2013,

We have issued a separate communication regarding the planned
scope and timing of our audit and have discussed with you our
identdication of and planned audit response to significant risks of
material misstatement.

Adoption of, or Change in, Accounting Policies

Management has the ultimate responsibility for the appropriateness of
the accounting policies used by the Executive Councif of lowa. In the
current year, the Executive Council of lowa adopted the following
Governmental Accounting Standards Board {(GASB) Statement:

o GASB Statement No. 63, Financial Reporting of Deferred
Outflows of Resources, Deferred Inflows of Resources, and
Net Position. The Adoption had no significant impact cn the
Executive Council of lowa’s financial statements,

Significant or Unusual Transactions

We did not identify any significant or unusual transactions or
significant accounting policies in controversial or emerging areas for
which there is a lack of authoritative guidance or consensus.

Alternative Treatments Discussed with Management

We did not discuss with management any alternative treatments
within generally accepted accounting principles for accounting palicies
and practices related to material items during the current audit period.

There was one audit adjustment made fo the originai trial balance
presented to us to begin our audit. This adjustment was related to an
unposted prior year audit adjustment and decreased uneaxpended
appropriations and net position by $7,130,816.

We encountered no disagreements with management over the
application of significant accounting principles, the basis for
management's judgments on any significant matters, the scope of the
audit or significant disciosures to be included in the financial
statements.

We ate not aware of any consuitations management had with other
accountants about accounting or auditing matters.
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Area

Commenis

Significant issues
Discussed With
Management

Significant Difficulties
Encountered in Performing
the Audit

Accounting Policies and
Practices

Significant Written
Communications Between
Management and Our Firm

Report on Internal Control
Over Financial Reporting
and on Compiiance and
Other Matiers '

No significant issues arising from the audit were discussed with or
were the subject of correspondence with management.

We did not encounter any significant difficulties in dealing with
management during the audit.

Management has determined GASB Statement Nos. 85, 66, 67, 68,
69 and 70 will not have a material effact on the financial statements
and has chosen not to disclose these Statements in the financial
statements.

Copies of significant written communications between our firm and the
management of the Executive Council of lowa, including the
representation letier provided to us by management, are attached as
Exhibit A

The Report on Internal Control Over Financial Reporting and on
Compliance and Other Matters Based on an Audit of Financial
Staternents Performed in Accordance with Government Audifing
Standards is attached as Exhibit B.

Page 2



Exhibit A—S8ignificant Written Communications befween Management
and Our Firm



MEMBERS OF COUNCIL
FON, TERRY E BRAMNSTAD

GOVERNOR

HORN, MATT SCHULTZ,
SECRETARY OF STATE

HON, MARY MOSIMAN
AUDITOR OF STATE

HOoN, MICHAEL L. FITZGERALD

Txecutite Cownet] of Jnfoa

CAPITOL BUILDING

TREASURER OF STATE DES MOINES, [OWA 50319
HOM. WILLIAM B, NORTHEY PHONE 515 281-5368
SECRETARY OF AGRICULTURE FAX: 515 281-7563

August 22, 2014

MMcGladrey LLP -
400 Locust Strest, Sulte 640
Des Moines, lowa 50309

This representation letter is provided in connection with your audit of the financlal statements of the
governmental activities and the General Fund of the Executive Council of lowa, as of and for the year
gnded June 30, 2013, for the purpose of expressing an opinion on whether the financial statements are
presented fairly, in all material respects, in accordance with accounding principles generally acceplied in
the United States (U.S. GAAP),

We confirm, to the best of our knowledge and belief, as of August 22, 2014, the following representations
made to you during your audit;

Financial Statements

1.

We have fulfilted our responsibilities, as set out in the terms of the audit arrangement letter dated
Oclober 21, 2013, for the preparation and fair presentalion of the financial statements referred fo
above in accordance with U.8. GAAP,

We acknowledge our responsibility for the design, implementation and maintenance of internal
control relevant to the preparation and fair presentaiion of financial staterents that are free from
material misstatement, whether due o fraud or error.

We acknowledge our responsibility for the design, implementation and maintenance of internal
coniro! to prevent and defect fraud,

Related-party transactions, including those with the primary goverament having accountability for
the Executive Councll of lowa, and inferfund transactions, including interfund accounis and
advances receivable and payable, sale and purchase transactions, interfund transfers, long-term
foans, ieasing arrangements and guaraniees, have been recorded in accordance with the
economic substance of the transaction and appropriately accountad for and disclosed in
accordance with the reguirements of U.S. GAAP.

There are no events subsequent to the date of the financial statements for which U.8. GAAP
requires adjusiment or disclosure.

There are no known actual or possible lifigation or ciaims to be accounted for and disclosed in
accordance with U.S. GAAP.

We believe the adoption of GASB Statement No. 63 is apprepriate.



kMoGladrey LLP
August 22, 2614
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10.

We have no plans or intentions that may maierially affect the carrying value or classification of
assets or liabilities.

We are responsibie for making the accounting esfimates inciuded in the financlal statements.
Those esfimates reflect our judgment based ob our knowledge and experience about past and
current events and our assumplions about conditions we expect to exist and courses of action we
expect to fake. in that regard, adequate provisions have bean made fo reduce receivables to their
esfimated net collectable amounts.

There are no.

a.

Material transactions that have not been properly recorded in the accounting records
underlying the financlal statements.

Violations or possible violations of laws or regulations whose effects should be considered
for disclosure in the financial statements or as a basis for recording a loss contingency. In

that regard, we specifically represent we have nof been designated as, or allegedto bg, a
"potentially responsible party” by the Environmental Frotection Agency in connection with

any environmentat contamination,

Other material liabiliies or gain or loss contingencies required to be acerued or disclosed by
the Contingencies Topic of the FASB Accounting Standards Codification,

Guarantees, whather wrilfen or oral, under which the Council is contingently liable.
tines of credit or similar arrangsments.
Agreements {o repurchase assets previously sold.

Liens or encumbrances on assels or revenues or any assels of revenues which were
pladged as collateral for any Hability or which were subordinated in any way.

Leases or material amounts of rental obligations under long-term leases.

Significant estimates or material concenirations known to management which are required
to be disclosed.

Derivative financial Instruments.

New accounting pronouncements that will have a material effect on the Council. In that
regard, disclosure of GASB Statement Nos. 85, 66, 67, 68, 62 and 70 are not applicable,

Special or extraordinary items.
Capifal assets.
Risk retention.

Pension obligations, postretirement benefits other than pensions or deferred compensation
agreements attributable to employee services rendered through June 30, 2013.

Material losses {o be sustained in the fuifliment of, or from the inability {o fulfill, any service
commitments,

Cash, investments or deposits.
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11

We are not aware of any pending or threatened litigation, claims or assessments thaf are required
to ba accrued or disciosed in the financial statements in accordance with Statement of Financial
Accounting Standards No.§ andfor GASB Statement No. 10 and we have not consulied a lawyer
concerning litigation claims or assessmenis.

12.  We have no direct or indirect, legal or moral chligation for any debt of any organization, public or
private, that is not disclosed in the financiat statements.

13, We have salisfactory title to all owned assets.

14, We have complied with all aspects of contraciual agreements that would have a material effect on
the financial statements in the event of noncompliance.

15.  Net position {restricted and unrestricted) and fund balances are properly classified and, when
applicable, approved.

16.  Expenses or expenditures have been appropriately classified in or allocated to functions and
programs in the Statement of Activities and aliocations have been made on a reasonable basis.

17.  Revenues are appropriately classified in the Statement of Activities within program revenues and
general revenues,

18.  We have no knowledge of any uncorrected misstatements in the financial statements.

Information Provided

18.  We have provided you with:

a.  Access to all information of which we are awale that is refevant fo the preparation and fair
presentation of the financial statements, such as records, documentation and other matters.

b.  Additional information you have requested from us for the purpose of the audit.

c. Unrestricted access to persons within the Executive Council of fowa from whom you
determined it necessary to oblain audit evidence,

20.  All transactions have been recorded in the accounting records and are reflected in the financial
stalemenis.

21.  We have disclosed fo you the results of our assessment of risk the financial statements may be
matertally missiated as a result of fraud.

22, We have no knowledge of allegations of fraud or suspected fraud affecting the Executive Council
of lowa's financial statements involving;

a. Management.
b. Employees who have significant roles in the internal control.
c. Others where the fraud could have a material effect on the financial statemenis.

23. We have no knowledge of any allegations of fraud or suspected fraud affecting the Executive
Council of Jlowa's financial statements received in communications from employees, former
employees, analysis, requlators or others.

24.  We have no knowledge of noncompliance ot suspected noncompliance with laws and regulations

whose effects were considered when preparing the financial statements.
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25,

28,

27,

28.

29.

22, 2014

We arz not aware of any pending or threatened litigation and claims whose effzcts should be
sonsidered when prepating the financial statements and we have not consulied legal counsel
goncerning litigation or claims.

We are aware of no significant deficiendies, including maierial wesknesses, in the design or
operation of intemnal confrals that could adversely affect the Executive Councit of lowa's abiiity to
record, process, summarize and report financial data,

We are aware of no communications from regulatory agancles concerning noncompliance with, or
deficiencies in, financial reporting practices,

With respect {o supplementary information presented in relafion fo the financial statementis as a
whotle:

a.  We acknowledge our responsibility for the presentation of such information.

b. We believe such information, including ifs form and content, Is fairly presented in
acoordance with accounting principles generally accepted in the United States of America.

¢.  The methods of measurement or presentation have not changed from those used in the
prior year,

d.  When supplementary information is not presented with the audited financial statemants, we
will maks the audited financial statements readily available to the intended users of the
supplementary information no later than the dale of issuance of the supplementary
information and the auditor's report thereon,

With raspect to the Management's Discussion and Analysis presented as required by the
Governmental Accounting Standards Board to supplement the basic financial siatements:

a.  We acknowledge our responsibility for the presentation of such required supplementary
information.

b,  Woe belizve such reguired supplementary information is measured and presented in
accordance with guidelines prescribed by accounting principles generally accepted in the
United States of America.

¢ The methods of measurement or presentation have not changed from those used in the
prior year.

Compliance Considerations

30.

In connection with your audit, conducted in accordance with Government Auditing Standards, we
confirm:

a.  We are responsible for:

i Compliance with the laws, regulations and provisions of coniracts and grant
agreements applicable o the Executive Council of lowa.

ik Establishing and maintaining effective internat control over financial reporting.
b, We have ideniified and disclosed fo you:
i All laws, regulations and provisions of confracts and grant agreements that have a

direct and material effect on the determinations of financial statement amountis or
other financial data significant to audit objeclives.
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ii. Thare are no violations (and possibls viclations) of laws, regulations and provisions
of contrasts and grant agreements whose effects should be considered for
disclosure in the auditor's report on compliance.

¢.  We have a procass (o track the staius of audit findings and recommendalions.

31, Stefanie Devin, Deputy Treasurer, who has sufficient skills, knowladge and experience, has
supervised, reviewed and approved and we fake full responsibility for the Snanclal siatamants
and related nofes and acknowiedge the auditor's role in the preparation of this information,

32.  Stefanie Devin, Deputy Treasurer, who has sufficient skills, knowledge and experience, has
supervised, reviewed and approved and we take full responsibility for all adjustments and
acknowledge the auditor's role in the preparation of the adjustments.

33,  During the course of your audii, you may have accumulated records containing data that should

ba refiected in our books and records. All such data have been so reflected, Accordingly, copies
of such records in your possession are no longer needed by us,

Th Execptive Coungil of lowa

e Do O{»ﬁe (Y ont

Devin, Deputy Treasurer Luke Donahe, Staie Treasurer's Office
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Report on internal Control Over
Financial Reporting and on Compliance and Other
Watters Based on an Audit of Financial Statemenis
Performed in Accordance with Government Auditing Standards

independent Auditor's Report

To the Members of the Executive Council of lowa
Des Moines, lowa

We have audited, in accordance with the auditing standards generally accapted in the United States of
America and the standards applicable to financial audits contained in Gavernment Auditing Standards,
issued by the Complroller General of the United States, the financial statements of the governmental
activities and the General Fund of the Executive Councii of lowa, as of and for the year ended June 30,
2013, and the related notes to the financial statements, and have issued our report thereon dated
August 22, 2014. Our report was modified to describe the reporting entity is only that portion of the
General Fund of the State of lowa atiributable fo the transactions of the Executive Council of lowa.

internal Control over Financial Reporfing

In planning and performing our audit of the financial staterments, we considered the Executive Counci of
lowa's internal control over financial reporting (internal control) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinions on the financial statements,
but not for the purpose of expressing an opinion on the effectiveness of the Executive Councit of lowa’s
internatl control. Accordingly, we do not express an opinion on the effectiveness of the Executive Council
of lowa’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent or
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a combination
of deficiencies, in internal control such that there is a reasonable possibility a material misstatement of the
Executive Council of lowa's financial statements wili not be prevented or detected and correcied on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internai control
that is less severe than a material weakness, yet important enough to merit attention by those charged
with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these imitations, during our audit we did not identify any
deficiencies in internal control we consider to be material weaknesses. However, material weaknesses
may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Executive Councit of lowa's financial
statements are free from material misstaternent, we performed tasts of its compliance with certain
provisions of laws, regulations, contracts and grant agreements, noncompliance with which could have a
direct and materiai effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not
express such an opinion. The resuits of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards.

1

fAgmbrer of the REM Intemational network of indepandent accounting, tax and conuling firms.



Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing and not to provide an opinion on the effectiveness of the Executive Council
of lowa's internal control or on compliance. This repert is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the Executive Councll of lowa’s internal
control and compliance. Accordingly, this communication is not suitable for any other purpese.

/7/&%&5&7 Y

Des Moines, lowa
August 22, 2014



